GENERAL LIMITATIONS ON EXPENDITURES
(Continued)

Sec. 6.10. Limitation on State Employment Levels.

(a)

(®)

(©

(d)

(e)

Without the written approval of the Governor and the Legislative Budget Board, a state agency or
institution of higher education may not use funds appropriated by this Act to pay all or part of the
salaries or benefits of a number of employees which would caiise the number of full-time
equivalent employees (FTESs) paid from funds appropriated by this Act by the state agency or
institution of higher education for a fiscal quarter to exceed the figure indicated by this Act for
that state agency or institution.

A request by a state agency or institution of higher education to exceed or reduce the FTE
limitations established by this section must be submitted by the governing board of the state
agency or institution of higher education and must include at a minimum:

(1)  the date on which the board approved the request;
(2) a statement justifying the need to exceed or reduce the limitation;
(3) the source of funds to be used to pay any additional salaries; and

(4) an explanation as to why the functions of any proposed additional FTEs cannot be
performed within current staffing levels.

For the purpose of Subsection (a), the number of FTEs employed by a state agency (not including
an institution of higher education or an affiliated entity, the State Preservation Board, Parks and
Wildlife Department, Texas Schoo! for the Blind and Visually Impaired, Texas School for the
Deaf, and Texas Commission on Environmental Quality) for a fiscal quarter:

(1) shall be determined in accordance with the report filed pursuant to § 2052.103, Government
Code;

(2) shall include only employees paid with funds appropriated through this Act;

(3) shall not include overtime hours; and
]

(4) shall include a position filled by temporary or contract workers for more than half of the
work days of the year preceding the final day of the reporting period. Temporary or contract
workers shall include workers employed under contract to fill specific positions customarily
filled by state employees. The State Auditor is authorized to provide interpretations of this
provision.

For the purpose of Subsection (a), the number of FTEs employed by the State Preservation Board,
Texas Commission on Environmental Quality, the Parks and Wildlife Department, the Texas
School for the Blind and Visually Impaired, the Texas School for the Deaf, or an institution of
higher education or an affiliated entity, for a fiscal year:

(1) shall be determined in accordance with the reports filed pursuant to § 2052.103,
Government Code;

(2) shall be an average of the four reports filed for that fiscal year;

(3) shall include only employees paid with funds appropriated through this Act;

(4) shall not include overtime hours; and

(5) shall include a position filled by temporary or contract workers for more than half of the
work days of the year preceding the final day of the reporting period. Temporary or contract
workers shall include workers employed under contract to fill specific positions customarily
filled by state employees. The State Auditor is authorized to provide interpretations of this
provision.

This section shall not apply to appropriations made by this Act to the:

(1) Office of the Governor; or “

(2) Comptroller when that agency has determined by a cost/benefit analysis that an outsourcing
or contracting arrangement provides savings to this State.
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GENERAL LIMITATIONS ON EXPENDITURES
(Continued)

The limitations on FTEs under this section do not apply to a state agency or institution in
instances of employment, including employment of temporary or contract workers, directly
associated with events deciared disasters by the Governor. Each state agency or institution shall
annually notify the State Auditor, Comptroller, Legislative Budget Board, and Governor of FTEs
exempted under this section.

(1) The limitations on FTEs under this section do not apply to a state agency or institution in
an instance of employment, including employment of a temporary or contract worker, if
the FTEs associated with that project are not included in the number of FTEs allowed in
the agency’s bill pattern and the employees are associated with:

(A) implementation of a new, unanticipated project that is 100 percent federally
funded; or

(B) the unanticipated expansion of an existing project that is 100 percent federally
funded.

(2) With regard to the exemption from the FTE limitations provided by this Subsection (g), a
state agency or institution is exempt from the FTE limitations only for the duration of the
federal funding for the employment related to the project and all salaries, benefits, and other
expenses incurred related to employment must be paid from federal funds.

(3) This Subsection (g) does not exempt any employees associated with existing projects that
are 100 percent federally funded and included in the number of FTEs allowed in the
agency’s bill pattern.

(4) Each state agency or institution shall notify the State Auditor, Comptroller, Legislative
Budget Board, and Governor of FTEs exempted under this Subsection (g).

If a program is transferred from a state agency or institution of higher education, then at any time
during the biennium, the Legislative Budget Board and the Governor may agree to reduce the
number of FTEs paid from funds appropriated by this Act by the state agency or institution of
higher education for one or more fiscal quarters to a figure below that indicated by this Act for
that agency or institution.

Sec. 6.11. Purchases of Postage.

(a)

(®

If the expenditures for postage by an agency, other than the Legislature or an institution of higher
education, exceed $4,000 for a fiscal year, the agency shall purchase postage only in accordance
with § 2113.103(c), Government Code.

The amount received by an agency as a refund of postage used by the agency shall be deposited
in the fund to the credit of the appropriation from which postage for the agency is paid and is
hereby appropriated to the agency for postage use.

Sec. 6.12. Construction Policy. A state entity receiving an appropriation under this Act may not
establish a rule or policy that is inconsistent with the legislative intent that funds appropriated by this Act
for construction projects be expended only pursuant to state entity policies that provide the greatest
competitive advantage to the state allowable under Chapter 2258, Government Code.

Sec. 6.13. Expenditures for State-Federal Relations.

(a)

(b)

Funds appropriated by this Act may not be spent by a state ageffzy to carry on functions for which
funds have been appropriated to the Office of State-Federal Relations to perform except when an
interagency contract has been executed between the Office of State-Federal Relations and the
state agency.

Prior to travel to the Washington, D.C. area, including any trip with a destination to the Reagan-
National, Dulles, or Baltimore Washington International airports, state agency personnel shall
inform the Office of State:Federal Relations regarding:

(1) the timing of the trip;

(2) the purpose of the trip; and
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